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CANADIAN 


TO THE 
SHAREHOLDERS 


Since this is a consolidated report in regard to your 
Company and its wholly-owned subsidiaries, actions 
or activities of one or more of those subsidiaries 
are usually referred to simply as actions or activities 
of the Company, which, in effect, they are. 

The Canadian economy displayed substantial 
strength during 1965 with Gross National Product 
advancing by over 9% to exceed 51 billion dollars. 
In constant values, the rate of growth was about 6%. 

The two principal contributing factors were, the 
investment sector, which increased by over 17% 
and, the consumer element, which rose by about 
7%. One of the unsatisfactory economic develop- 


PETROFINA LIMITED 


ments in 1965 was the relatively large increase in 
price levels. The general wholesale index increased 
by 2% while the consumer price index rose by 3%. 
This latter increase was greater than in any previous 
year of the current expansion period. The buoyant 
economic conditions, accompanied by increased de- 
mand for goods and services, created new employ- 
ment opportunities with the result that the average 
level of unemployment decreased, during the year, 
to below 4% of the total work force. 


The petroleum industry continued to expand in 
1965 as new record levels of production were 
reached. The production of crude oil and natural 
gas liquids rose by more than 7% to 915,000 barrels 
per day, while sales of natural gas increased by 11% 
to 2.75 billion cubic feet per day. The total demand 
for refined products rose by 7.5% to over 1,155,000 
barrels per day. Most of this was accounted for by 
a 6% increase in the consumption of motor gasoline 
and an increase of 8% in the use of middle distil- 
lates. Sales of heavy fuel oil were greater by 16% 
reflecting, in part, the higher level of industrial ac- 
tivity throughout Canada. Refinery receipts of crude 
oil increased by over 3% to 972,000 barrels per day, 
while imports of finished products rose to over 
160,000 barrels per day. 


With respect to 1966, no slackening in the pace 
of business activity is anticipated. 


| 


\ 


One of the problems facing the Canadian econ- 
omy in 1966 relates to production capacity. For a 
number of years, the country has had unused 
capacity and relatively high rates of unemployment. 
However, as the business expansion has continued 
at an uninterrupted rate from 1961 through 1965, 
the economy has moved closer to the limit of indus- 
trial capacity. Concurrently, unemployment has 
ceased to be a major concern. The serious problem 
in 1966 will, therefore, be to increase economic ex- 
pansion at a moderate rate without creating infla- 
tionary pressures. If these are not prevented, an 
erosion in real values will occur, leading, among 
other things, to a deterioration in Canada’s com- 
petitive position in world markets. 

The petroleum industry should continue to ex- 
pand in 1966 in order to supply the growing energy 
needs of the nation. 

As a result of additions to refinery capacity in 
Eastern Canada, there should be a decline in the 


.¥alume of product imports during 1966. 


In 1965, your Company’s increase in sales of 
finished products kept pace with the industry aver- 
ages, the total improvement over 1964 being 7.1%. 
That increase was fairly evenly distributed among 
all products except heating oils where the improve- 
ment was substantial. More stable prices for 
gasoline in the latter part of the year resulted in 
greater earnings from the sale of finished products. 


In the production and exploration segment of our 
business, there were no spectacular developments 
so far as new discoveries of crude oil and natural 
gas were concerned. Nevertheless, your Company’s 
total reserves of crude oil, natural gas liquids and 


natural gas remained virtually unchanged despite 
the production of over 4,600,000 barrels of hydro- 
carbon liquids and 21.6 billion cubic feet of gas. 

The Company plans to devote a greater portion 
of its available funds to increased exploration and 
production activities through its wholly-owned sub- 
sidiary, Canadian Fina Oil Limited. Particulars 
of this program are given later in this report. 

From the financial standpoint, further progress 
was made in 1965. Consolidated net profits in- 
creased by over 20% to $8,549,000 and the total 
cash generated from operations reached a new high 
of $17,550,000. 

During the year, one of our Directors, Mr. Jan- 
sen Noyes of New York, retired from the Board. 
His advice and counsel with respect to the Com- 
pany’s affairs will be greatly missed. In his place, 
the Board of Directors welcomed his son, Mr. 
Blancke Noyes. 

The affairs of your Company and of its wholly- 
owned subsidiaries are handled by over 1,300 em- 
ployees. It is only through their loyal and effective 
efforts that continued profitable growth can be 
achieved. The high standard of their performance 
and devotion to their responsibilities are appre- 
ciated by your Directors. 


EXPLORATION 
AND PRODUCTION 


A substantial part of the Company’s operations in- 
volves exploration and production activities in 
Western Canada. The production of crude oil, 
natural gas liquids and natural gas makes a major 
contribution to the Company’s total profit and the 
present worth value of our reserves is well in excess 
of the figure at which they are carried on our books. 


During 1965, more than the normal amount of 
money was invested in increased drilling, the acquisi- 
tion of additional acreage and the purchase of crude 
oil reserves in the Mitsue area of Alberta. 

We participated in the drilling of 84 wells, of 
which 33 were completed as oil wells and 11 as gas 
wells and, we hold varying interests in approxi- 
mately 5.8 million acres of mineral rights. During 
1965, we acquired at Crown auctions 6 permits 
covering 370,000 acres. In order to portray the extent 


of our holdings, there is included in this report a 
map of the Western Provinces indicating the princi- 
pal acreage. 

With respect to the Mitsue area, where the Com- 
pany participated in a significant oil discovery in 
1964, we purchased the 50% leasehold interest of 
one of our associates in a 5 section block. The whole 
property is now developed and its 10 wells were 
producing 630 barrels a day at the year end. 


To the north-west of this area, but on a continua- 
tion of the Gilwood Sand trend, the industry dis- 
covered, early in 1965, another oil accumulation 
known as Utikuma-Nipisi. Your Company holds a 
one-third interest in about 27,800 acres in the 
vicinity of this discovery. In late December of 1965, 
two wells were drilled by our group and commercial 
oil production was achieved. In order to speed up 
the development of those portions of our property 
which may be found to lie within the field limits, a 
4 rig drilling program was undertaken. By the end 
of February 1966 casing had been run in 8 wells. 
Two wells were abandoned and three rigs were 
drilling. 

Difficult muskeg conditions limit drilling in these 
areas to the winter season. However, once develop- 
ment has taken place, existing pipeline connections 
enable year round production. 

Completion of our expanded sulphur and related 
plant facilities at Whitecourt, Alberta, was effected 
during the year. Also, we participated in the drilling 
of a new deep D-3 reef wet gas discovery in the 
same area. A 34 mile step-out which has just been 
drilled, unfortunately found salt-water, but addi- 
tional drilling is still necessary. 


One of the other new areas of interest is at Rain- 
bow Lake in north-west Alberta. While we do not 
hold land in the heart of this area, an active explora- 
tion program is warranted on our acreage which is 
in the general area. This program is now under way. 


A great deal of attention has been focused on the 
Athabasca Oil Sands where the Company holds a 
35% interest in 50,000 acres. During 1966 and fol- 
lowing years, we plan to commence spending sub- 
stantial amounts on an experimental project to 
determine the possibility of removing crude oil 
from the Oil Sands by the application of heat. 
Since your Company is the operator of the proper- 
ty, we will be responsible for those field activities. 
This will be the first active field work we have under- 
taken for some years in this area and we hope to 
resolve some of the technical and economic un- 
certainties. 


The Company’s 1965 production, before royalty, 
was approximately the same as the previous year: 
4,614,000 barrels of crude oil and natural gas liquids 
and 21.6 billion cubic feet of gas. While we derived 
some advantage from improved operating and de- 
velopment economies, under the new Alberta pro- 
duction and proration plans, we continue to be 
adversely affected by market demand limitations. 
For that reason, the output of our oil properties 
was severely restricted. 


Sulphur prices have improved substantially since 
early 1965 and, increased profits will be made from 
sulphur sales for at least the next year or two. Our 
71,500 long tons of production represented a notable 
32% increase over the previous year. 
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SUPPLY 
AND DISTRIBUTION 


During the year, 12,275,683 barrels of crude oil 
were delivered to the refinery at Pointe-aux-Trem- 
bles for processing. That amount represented an 
increase of 3.5% over 1964. The total volume of 


products distributed during the year was in excess 
of 470,000,000 gallons. 


The Portland-Montreal Pipeline, in which your 
Company holds a 10% interest, completed a new 
24-inch pipeline in November 1965. This brings the 
total pipeline capacity to 360,000 barrels per day. 
The transportation facilities used by your Company 
for the movement of crude oil to Portland harbour 
during 1965 included two ocean tankers of 32,000 
ton capacity each. It is expected to use 60,000 ton 
tankers in 1966 which will result in a substantial 
reduction in freight costs. 

For the domestic distribution of products, 244 
railway tank cars and a fleet of trucks were used. 
The streamlining of delivery schedules and the re- 
alignment of our transportation units resulted in a 
reduction of 10.4% in distribution costs per gallon 
in 1965. 


MANUFACTURING 


The chemical process involved in changing crude 
oil into about 3,000 different commercial derivatives 


is one with which the general public may not be 
familiar. The hydrocarbon molecules of crude oil 
are changed in chemical form, by the application of 
heat, pressure and the utilization of catalysts, into 
a wide variety of basic products. These in turn form 
the stock from which such divergent manufactured 
items as plastic products, synthetic fibres and tex- 
tiles, as well as high octane gasolines and many 
chemical intermediates, are produced. 


Your Company’s refinery produces 66 varieties of 
petroleum products and, during the past few years, 
we have diversified our refining activities in order 
to produce more profitable by-products. Among 
those new products are Polyisobutylene, Vanadium 
Pentoxide and solvents. It is our intention to con- 
tinue this diversification within the limits of our 
financial resources. 


During 1965, the crude oil processed through th 
refinery at Pointe-aux-Trembles exceeded 1,000,000 
barrels per month for the first time in our history. 
This constituted an increase of 4% over the figure 
for 1964. The greater refinery throughput, coupled 
with a reduction in other expenses and a lower 
catalyst attrition rate, resulted in a decrease in 
refinery operating expenses of about 7% per barrel 
compared with 1964. 


The refinery at Pointe-aux-Trembles reached its” 
maximum level of operating efficiency in 1965 and, 
in order to avoid the necessity of importing sub- 
stantial quantities of No. 2 fuel oil, it became 
necessary to commence an expansion program 
which will raise refinery capacity from 30,000 to 
50,000 barrels per day. It is expected that the en- 
larged unit will be operative by mid 1966. 
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Courtesy Ethyl Corporation 


MARKETING 


Fina branded petroleum products as well as tires, 
batteries and accessories are retailed through ap- 
proximately 1,800 company identified outlets in 
Eastern Canada. In addition to commercial, indus- 
trial and domestic consumers, your Company sup- 
plies Federal, Provincial and Municipal Govern- 
ments with a variety of products that range from 
aviation gasoline to asphalt. Several of the world’s 
major airlines are supplied with jet fuel manufac- 
tured by your Company. 


During the past year, the volume of products 
sold increased by 7.1% over the previous period. 
The major portion of this improvement occurred in 
the three important areas of gasoline, middle distil- 
lates and lubricants. In late 1965, some stability oc- 
curred at the retail price level for gasolines, although 
prices continued to be subjected to pressure as a 
result of finished products being imported. 


In 1965, the Company engaged in a major ad- 
vertising campaign relating to its new “Executive 
Tire”, a hand-crafted premium tire of exceptional 
beauty and quality. The acceptance by the public 
has been most gratifying. 


The number of retail outlets operated by your 
Company has not changed materially during the 
past few years. Those which have been constructed 
are more in the nature of major automotive retail 
centres rather than the traditional corner service 
station. Several of these were built during 1965 and 
the results to date have been encouraging. Your 
Company plans to continue this practice on a 
selective basis rather than just increasing the num- 
ber of conventional retail outlets. 


FINANCIAL REVIEW 


The financial results for 1965 were better than in 
any year since the Company’s inception. 

Consolidated profits, after all charges, amounted 
to $8,549,000 which was equal to 86.4¢ per share. 
This compares with $7,076,000 or 71.9¢ per share 
in 1964. 

The cash generated from operations also reached 
a new high and amounted to $17,550,000 or $1.77 
per share. In 1964, the comparable figures were 
$16,157,000 and $1.64 per share. 

The following table indicates the sources from 
which cash was derived and the manner in which 
those funds were disbursed. 


SOURCE AND APPLICATION OF FUNDS — 1965 


Sources of Funds 
INGEECOMNC es nee rr vay ont AS $ 8,549,464 


Net income applicable to minority interests 22,500 
Depreciation, depletion and amortization 8,977,658 

Total cash generated from operations 17,549,622 
Net increase in long term debt. . .. . 2,442,791 
Repayment of mortgages and other ad- 

VaniCOS a an ea, oy 5 1,270,390 
Sale of fixed assets... 5. ....5.. 1,201,006 
AIG Of Sates i. 1) Rea eee a 633,000 

Total tuinds available pc. wets 0% $23,096,809 


Application of Funds 


Investments in fixed assets (exploration, 
production, refining and marketing). . $15,722,772 


Dividends paid to the shareholders . . 5,920,912 
Payments to minority interests. . ... 22,500 
Net increase in working capital. . ... 1,430,625 

$23,096,809 


During 1965, the Company changed its practice of 
paying annual dividends and paid them on a half- 
yearly basis. Dividends of 30¢ per share were paid 
on March the 15th and September the 15th. 

Despite increased capital expenditures and the 
payment of dividends, adequate working capital and 
a satisfactory cash position were preserved. 


Submitted on behalf of the Board, 


AL bomps 


President. 
March 4, 1966. 


CANADIAN PETROFINA LIMITED AND SUBSIDIARIES 


(Incorporated under the laws of Canada) 


Consolidated Balance Sheet 


(with comparative figures at December 31, 1964) 


ASSETS 
1965 
CURRENT: 
OF: | Pe eer ere er ow $ 4,445,683 
Marketable securities — at cost 
which approximates market... © 205 eee Ge 28,364 
Accounts receivable, less allowance for doubtful accounts. .. . 34,644,066 
Due trom afhliated’companies 9. 43,903 
Inventories — at the lower of cost or market — 
Oil products and other merchandise (motel) ........ 19,605,501 
Materials.and supplies s% ee 1,602,706 
Prepaid expenses.” . 620s ee 1,079,091 
Total -current:assétsiee eee eee 61,449,314 
INVESTMENTS AND ADVANCES — at cost: 
Investment in affiliated company. ote es ce oe ee 1,969,250 
Investments: nother compaties:: ae ee) eee 2,664,382 
Exploration, development and production deposits. ...... 214,757 
Mortgages and other advances (note 4). ........2... 13,885,477 
18,733,866 
PROPERTIES, PLANT AND EQUIPMENT: 
Producing, refining and marketing facilities, atcost ...... 209,477,796 
Less accumulated depreciation, depletion and amortization . . 77,123,542 
132,354,254 
DEFERRED CHARGES: 
Unamortized debt discount and expense ........2... 113,643 
Other oP ws 0 ee ae eee eee cS 1,157,391 
1,271,034 
PREMIUM PAID ON ACQUISITION OF SUBSIDIARIES. ...... 6,540,685 
$220,349,153 


On behalf of the Board: 
L. Wo ters, Director 


A. F. Campo, Director 


1964 
$ 3,289,439 


60,257 
24,455,627 
[Ze Se 


17,95 0192 
1,324,859 
909,427 


49,181,988 


1,969,250 
2,634,402 
320,880 
15,146,424 


20,070,956. 


195,487,982 
68,790,725 


126,697,257 


131,586 
132525337 


1,305,925 
6,473,985 
$203,808, 109 


CEMBER 31, 1965 


neem aeameenemammnseeeemeneemenmememeeememeeenesesereeee 


LIABILITIES AND CAPITAL 
CURRENT: 


Accounts payable and accrued charges. ........... 
Ipc O alliliated companiésic.. 0 6 ha ee 
MP eOspoLentcOnIpany Gs Gl. ei ehlaly 5 8 Ge one Soa 
PeOtecmilc bills payable 24 ace 6. yw ek ee be 


ADVANCES BY PARENT COMPANY (U.S. $5,000,000) 
etulowmittimone years (Bass 59S 6 oS ak ok Re 


EONG-TJERM DEBT (note 2). 5.55. 5.46 ..66 6 a a ee 


RIEOMEEVEUNUERES LS 7s eck. fs a ye ce ke eh 6 eS OS 


CAPITAL STOCK AND SURPLUS (note 3): 


Common shares of $10 par value: 
Authorized — 12,000,000 shares 
issued 1965 — 9,898,424 shares . . . . . 2 5 see ew 
1904: 0 835.424 sharesen wy kw eos Se ee Ae 
LIVES) SSG Ty 0) UO 2 LU ae nen ee ae? a ae ea 


COMMITMENTS AND CONTINGENCIES (note 4) 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF CANADIAN PETROFINA LIMITED: 


1965 


$ 16,414,070 
8,918,010 
16,100,767 
3,194,790 
5,020,985 


49,648,622 


4,823,440 
34,377,618 
500,946 
89,350,626 


98,984,240 


15,474,517 
16,539,770 


130,998,527 


$220,349, 153 


1964 


$ 18,392,728 
1,313,530 
5,893,964 
9,665,332 
3,546,367 


38,811,921 


4,823,440 
31,934,827 
500,946 
76,071,134 


98,354,240 
15,471,517 
T39115218 


127,136,975 


$203,808, 109 


We have examined the consolidated balance sheet of Canadian Petrofina Limited and subsidiaries as at December 31, 1965 
and the related consolidated statement of profit and loss and earned surplus for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as 


we considered necessary in the circumstances. 


In our opinion the accompanying consolidated balance sheet and consolidated statement of profit and loss and earned surplus 
present fairly the financial position of Canadian Petrofina Limited and subsidiaries as at December 31, 1965 and the results of 
their operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Montreal, Canada, 
February 22, 1966. 


CLARKSON, GORDON & Co. 


Chartered Accountants. 


CANADIAN PETROFINA LIMITED AND SUBSIDIARIES 
Consolidated Statement of Profit and Loss and Earned Surplus 


FOR THE YEAR ENDED DECEMBER 31, 1965 
(with comparative figures for the year ended December 31, 1964) 


1965 1964 
Gross income: 
Operating income 24. 2°. aw Week pee ee $140,636,072 $136,466, 158 
Interest and other mcomes 2 = See ee 2,708,460 2,688,712 
143,344,532 139,154,870 
Operating charges: 
Costs, operating, selling and general expenses. ........ 121,960,706 119,484,210 
Taxes other: than income (axes ace cee a ee ee ee 2,058,631 1,900,234 
Depreciation and\amortization: 3). 2 2 ee 5,438,735 5,705,615 
PM a ite 8 FR AA rt MORN RL 185 eis dn 25 3,431,037 3,243,897 
132,889,109 130,333,956 
10,455,423 8,820,914 
Interest and discount on long-termidebts ~~... eee 1,844,197 1,715,906 
Income before taxes on income and minority interests 8,611,226 7,105,008 
"PAXES ONMNCOME Sax ASeane aren eee ce anes ee 39,262 2 6,344 
Net.income applicableto minority imtetestss cao eee 22,500 22,500 
61,762 28,844 
Net income forthe year (note caro oon ee eee 8,549,464 © 7,076,164 
Earned surplus. at. beginnins Ofaycatee = eae re 13,911,218 12,728,268 
22,460,682 19,804,432 
Dividends: 
Preferred. <- Sc O55 oa oe ee ee ee — 4,693,214 
Common 3. pa oe Oe ec ec ere ee 5,920,912 1,200,000 
5,920,912 5,893,214 
Earned surplus'at-end of year = a. cae eee ee $ 16,539,770 $ 13,911,218 


CANADIAN PETROFINA LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 
DECEMBER 31, 1965 


1. ACCOUNTING 
POLICIES 


2. LONG-TERM 
DEBT 


3. CAPITAL 
STOCK 


4. COMMITMENTS 
AND 
CONTINGENCIES 


5. DIRECTORS’ 
REMUNERATION 


The full-cost method of accounting for costs related to the exploration for and the development of oil and gas 
reserves is followed. Under this method all such costs are capitalized and are depleted on the composite unit of 
production method based on the estimated reserves of oil, gas and other saleable products. For income tax purposes 
these costs, to the extent they are allowable deductions, are claimed in the year in which they are incurred or as 
soon thereafter as possible. 

Effective January 1, 1965 the rate of depreciation applied to refinery equipment was reduced as a result of a revision 
in the estimated useful life of the equipment. Had this change not been made, net income for the year would have 
been less by $700,000. 

Cost of inventories of oil products has been determined on the basis of the last-in, first-out method, consistent 
with the preceding year. 


Canadian Petrofina Limited: 


Secured: 

Gm onleoanrdiie Del 9 Demure ran ce Ee cote ot teion es Gs acs $ 925,000 

Al, ale oaniduerl!966:CU:S= 5500;000) a ameureere shee en a eate bet eas) 3 os 538,906 

Other ae a cen eR br ae ee SEN SDP Das ges 291,184  $ 1,755,090 
Unsecured: 


4% Sinking fund debentures, series A, due 1972 (issued $25,000,000 less converted 
into common shares prior to expiry of conversion rights on May 1, 1965, or re- 


deemed 15 15:4 96/000 re taauiet i ak cose, een on heehee ues eee, ea cwtts 9,504,000 
SE MIAR Woe Velvet fol sy) fat GUM 2 Ale ale he rae Sota a, rt Ie aie or meee rae 0 5,000,000 
Sas Loanidue by 1967. (USS S4: 250000) Sy... ee eee ees a 4,592,657 
SAGE | broreva pelt tae) IOet cns. 8 my, Sei Gs Cues AGe Mice On Gana UG Ac. Horch Gel ment aae 736,320 
SAC aleoanedues| 966mm tua ek oe ne rs eee er ee ever hogs 200,000 20,032,977 
21,788,067 
Subsidiaries: ee 
Secured: 
534% Debentures due $1,000,000 annually and the balance in 1972. ..... 8,500,000 
6 % Loans repayable $615,000 in 1966 and the balance by 1972. ...... 3,447,797 
634% First mortgage repayable in monthly instalments to 1981. ....... 2,165,932 
334-414% Sinking fund bonds, $660,000 due 1966 and the balance by 1974 . . 910,000 
Zh YG lee Orey ie Gli I GG alo up G8 6 6 6 6 5.4.65 6 G5 eS 450,000 
OUN er Ree ce as en were Xe ot ots ek nee ee Mes te, pals 211,807 $15,685,536 
Unsecured: 
Dee OADKGME Dy LOOT Ee Sibert ee tee. A Sere elie MN EE Wee we ses 1,000,000 
Gu 7 EE OANEAUCAD Yel O12 ecw ee are er ee te a sre falas 925,000 1,925,000 
17,610,536 
39,398,603 
essuinstalmentsincludedinicurrent labiliticssom ucts een ennct to immnen (unica are )e) deus arin 5,020,985 
$34,377,618 


Under the terms of the trust deed securing the 4% Sinking Fund Debentures, Series A, no cash dividends may 
be paid on any shares of the capital stock of the Company, if after payment of such a dividend, the consolidated 
net current assets would be reduced to less than 25% of the principal amount of all Series A Debentures outstanding 
at the time of payment of such dividend. 


During the year, options on 48,000 common shares were taken up at an aggregate price of $483,000 of which 
$3,000, being the excess over the par value of the shares, has been credited to capital surplus, and 15,000 common 
shares were issued at $10 per share in part payment of amounts due in connection with the acquisition of a sub- 
sidiary. 

The company has reserved 117,950 common shares for issuance under a stock option plan. As at December 31, 
1965, the balance of shares not taken up under existing options is 87,050 shares (including 26,500 shares optioned 
to directors and officers of the Company), particulars being as follows: 


No. Price No. Price 

of shares per share Exercisable of shares per share Exercisable 

34,050 $10.00 To July 31, 1969 600 $12.625 To January 31, 1972 

12,500 10.46 From Nov. 26, 1966 to Nov. 25, 1975 3,500 12.625 To January 31, 1974 

22,000 11.02 From. Aug. 6 1966 to Aug. 5, 1975 4,000 13.61 From Feb. 5, 1966 to Feb. 4, 1975 
5,900 12.00 To October 31, 1971 4,500 14.00 To February 29, 1972 


Annual rents on long-term leases expiring more than three years after the balance sheet date amount to approxi- 
mately $3,600,000. 

Included in mortgages and other advances is an advance of $4,737,885 to an associated company, the bank loan of 
which, amounting to $925,000 at December 31, 1965, is guaranteed by the Company. This associated company, 
which commenced operations in 1962 incurred losses in the course of developing its business. There is no reason 
to believe that the losses so incurred will not be fully recovered from future earnings. 

The Company has also guaranteed loans of other associated companies aggregating $2,850,000 at December 31, 
1965. 

The federal tax authorities have issued notices of re-assessment for the years 1960 and 1961 indicating material 
disagreement with the basis followed by the Company of computing taxable income. In the opinion of the Com- 
pany’s legal advisors the re-assessments are unfounded in law. Due to the availability of capital cost allowances, 
no additional taxes would be payable for the years 1960 to 1965 inclusive if the basis of computing taxable income, 
applied by the authorities to the years 1960 and 1961, were applied to each of those six years. 


Remuneration paid to directors of the Company during 1965 as directors and officers of the companies totalled 
$185,758. 
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CANADIAN PETROFINA LIMITED AND SUBSIDIARIES 


Ten-Year Review of Operations 


1965 

Crude oil and natural gas 

liquids production (before 

royalty) for the year 

(thousands of barrels)...... 4,614 
Natural gas sales (before 

royalty) for the year 

(millions of cubic feet). .... 21,631 
Number of net oil wells in 

which Canadian Petrofina 

Limited held an interest.... 311 
Number of net gas wells in 

which Canadian Petrofina 

Limited held an interest.... 65 
Gross acreage 

(thousands of acres)....... 5,800 
Crude oil run to refinery 

stills for the year 

(thousands of barrels)...... 12,168 
Retail outlets served......... 1,783 
Number of employees........ 1,352 
Gross income for the year.... 143,345 
Net earnings after taxes...... 8,549 
Minority interest in net profits 23 
Depreciation, depletion and 

amortization (excluding 

amortization of excess cost). 7,678 
Amortization of excess cost 

over book value of subsi- 

diaries’ producing properties 1,192 
Amortization of patents and 

(INET COSES. <i sista ee 108 
Total cash generated......... 17,550 
Working capital ..ccn oa. ee el 11,801 
Totalwssets.c. 2 eee oar 220,349 
Long-term debt. 44.00; 546 oe 34,378 
Book value of shareholders’ 

CQUILY= fee de ree 130,999 


1964 


~ 4,578 


22d d9 


306 


65 


5,600 


11,702 
1,783 
1,262 


139155 
7,076 
23 


CAPA 


13229 


108 
16,157 
10,370 

203,808 
31,935 


£27,797 


1957 


3,253 


526 


172 


24 


5,445 


6,518 
1,538 
1,053 


53,831 
1,998 
108 


4,397 


t127 


59 
8,209 
8,649 

153,770 
26,536 


1963 1962 1961 1960 1959 1958 
STATISTICAL 
4,393 4,306 3,306 2,934 2,666 2,403 
20,320 19,186 6,500 3,399 2,297 1,627 
290 276 265 #256 ~@~©201 191 
63 62 60 43 34 29 
5,400 5,800 6,180 5,300 5,040 4,945 
11,559 10,552 10,461 9,720 9,181 7,705 
1,768." 15751 “ATI «1,679 S91" 1,569 
1,116 1,146 1,092 856 979 958 
FINANCIAL IN THOUSANDS OF DOLLARS 
131,388 84,551 67,677 61,556 59,863 54,295 
6,973 6,706 5,517 1,031 1,376 665 
23 a4 23 65 79 66 
7,238 7,014 6,047 5,609 <° 5,335 94.923 
953 1,476 1,069 909 904 805 
106 108 106 97 96 92 
16,399 16,519 14,069 8,740 8466 7,271 
10,153 12,993 11,251 11,262 11,551 8,378 
201,761 185,818 182,938 174,124 150,848 158,148 
27,910 27,808 30,699 30,352 24,579 25,662 
126,266 125,038 122,981 117,399 103,047 101,442 100,049 


1956 


4,151 
63 
157 


23 


5,500 


5,402 
1,500 
925 


49,819 
2,160 
172 


4,002 


t2i 


70 
7,963 
S512 

150,267 
30,928 


93,626 


owned subsidiary 
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Exploration and Production Acreage held 
_ by Canadian Fina Oil Limited; wholly 


_ of Canadian Petrofina Limited. 


PROJECT 


EXPERIMENTAL 


ATHABASCA 


oe me = ee ee 


0 
SCALE IN MILES 


ime 
i a 


EA 
NA 


oF a aga le ni 4 : y : | sh =| SUT 
aed a +. at ro | ees ot zs 7 J LR “f eS ; <0 


“NOTE” GRID AREA IS FOUR TOWNSHIPS 
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